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7KH�VXPPHU�PRQWKV�KDYH�EHHQ�YHU\�JRRG�IRU�WKH�
PDUNHW�DQG�WKH�HFRQRP\��DV�WKLQJV�RSHQHG�XS�DQG�
HFRQRPLF�DFWLYLW\�JUHZ�VKDUSO\��7KH�PDUNHW¶V�UHERXQG�
IURP�LWV�µ-XQH�*ORRP¶�FRQWLQXHG��'HPDQG�ZDV�VWURQJ�
IRU�ERWK�JRRGV�DQG�VHUYLFHV�DV�FRQVXPHUV�\HDUQHG�IRU�D�
UHWXUQ�WR�DQ\WKLQJ�FORVH�WR�QRUPDOF\� 
 
<HW�&RYLG�UHPDLQV��DQG�UHFHQWO\�QHZ�YDULDQWV�KDYH�
PDGH�WKHLU�DSSHDUDQFH��WHPSHULQJ�VHQWLPHQW�VRPHZKDW��
7KH�QH[W�IHZ�PRQWKV�ZLOO�WHOO�XV�ZKHWKHU�WKH�ODWHVW�
ZDYH�RI�&RYLG�LV�SHDNLQJ��RU�MXVW�UDPSLQJ�XS�DKHDG�RI�
IOX�VHDVRQ��0RVW�UHFHQW�GDWD�DQG�UHVHDUFK�ZH�KDYH�UHDG�
VXJJHVW�VRPH�RSWLPLVP�WKDW�D�SHDN�LV�FORVH�DW�KDQG�LQ�
FDVHV��/HW¶V�KRSH�VR� 
 
7KH�(FRQRP\��,QWHUHVW�5DWHV��DQG�WKH�)HG 
7KH�HFRQRP\�UHPDLQV�VWURQJ��SDUWLFXODUO\�LQ�WKH�MREV�
GHSDUWPHQW—ZLWK�RYHU���PLOOLRQ�PRUH�RSHQ�MREV�WKDQ�
FXUUHQW�XQHPSOR\HG�SHRSOH��7KDW�LV�JRRG�QHZV�DQG�
VXJJHVW�D�MRE�LV�DYDLODEOH�IRU�DOO�WKRVH�WKDW�PD\�ZDQW�
RQH��$QHFGRWDOO\��ZH�FDQ�FRQILUP�WKLV�E\�QRWLQJ�WKDW�
QHDUO\�HYHU\�EXVLQHVV�ZH�VHH�KDV�D�µKHOS�ZDQWHG¶�VLJQ� 
 
7KHUH�LV�QR�GRXEW�WKRXJK�WKDW�HFRQRPLF�JURZWK�KDV�
VORZHG�IURP�WKH�EOLVWHULQJ�SDFH�RI�HDUO\�LQ�WKH�\HDU��EXW�
WKDW�LV�WR�EH�H[SHFWHG��:KHQ�WKLQJV�UHRSHQHG�WKHUH�ZDV�
D�ELJ�SHQW-XS�GHPDQG�ZDYH��DQG�QRZ�WKH�HFRQRP\�LV�
OHYHOLQJ�RII�WR�PRUH�VWDELOH�OHYHOV�RI�JURZWK�LQ�WKH�
ZDNH�RI�WKDW�VXUJH�� 
 
,QIODWLRQ�KDV�EHHQ�D�FRQFHUQ��EXW�LW�LV�VKRZLQJ�VLJQV�RI�
PRGHUDWLQJ��6RPH�JRRGV�UHPDLQ�LQ�VKRUW�VXSSO\�VXFK�
DV�DXWRV��GXH�WR�VKRUWDJHV�LQ��VHPLFRQGXFWRU�FKLSV���EXW�
D�ORW�RI�WKH�PDWHULDOV�EDVHG�LQIODWLRQ�RI�HDUOLHU�LQ�WKH�
\HDU�KDV�DEDWHG��/XPEHU�IRU�H[DPSOH��KDV�FRPH�GRZQ�
����IURP�LWV�SHDN�FUD]LQHVV�MXVW�D�IHZ�PRQWKV�DJR�� 
 
7KH�)HG�LV�QRZ�VWDUWLQJ�WR�WHQWDWLYHO\�WDON�DERXW�
WDSHULQJ�4(��ZKLFK�ZRXOG�JUDGXDOO\�UHGXFH�WKH�
PDVVLYH�DPRXQW�RI�ERQG�EX\LQJ�WKH\�DUH�GRLQJ�HDFK�
PRQWK��7KH\�ZRQ¶W�EH�KLNLQJ�UDWHV�DQ\WLPH�VRRQ��EXW�
ZH¶OO�EH�RQ�ZDWFK�WR�VHH�KRZ�DQ\�GLPLQLVKPHQW�RI�)HG�
OLTXLGLW\�DIIHFWV�WKH�ILQDQFLDO�PDUNHWV� 
 
6WRFN�0DUNHW�2XWORRN 
7KH�VWRFN�PDUNHW�KDV�EHHQ�VWURQJ�WKLV�VXPPHU��HYHQ�D�
ELW�VWURQJHU�WKDQ�HYHQ�RXU�RZQ�RSWLPLVWLF�RXWORRN��DV�
VWRFNV�EXFNHG�VHDVRQDO�$XJXVW�ZHDNQHVV�WR�PDQDJH�

QHZ�KLJKV��6HSWHPEHU�LV�KLVWRULFDOO\�WKH�ZHDNHVW�
PRQWK�RI�WKH�\HDU��HYHU\RQH�WKLQNV�LW¶V�2FWREHU�JLYHQ�
WKDW�PRQWKV�KLVWRULF�FUDVKHV���EXW�VR�IDU�ZH�KDYH�VHHQ�
PRUH�YRODWLOLW\�WKDQ�RXWULJKW�GHFOLQH� 
 
5HFHQWO\�PDUNHU�EUHDGWK�KDV�ZHDNHQHG��RQO\�
KHLJKWHQLQJ�LQYHVWRU�FRQFHUQV�DERXW�VHDVRQDO�
ZHDNQHVV��DQG�LQYHVWRU�VHQWLPHQW�UHDGLQJV�KDYH�
DFWXDOO\�VKRZHG�EHDULVK�VHQWLPHQW�EXLOGLQJ�ZLWK�WKH�
PDUNHW�ZLWKLQ����RI�LWV�KLJK��6R�HYHQ�D�VPDOO�GHFOLQH�
LQ�WKH�QH[W�ZHHN�RU�VR�ZRXOG�OLNHO\�VHH�VHQWLPHQW�JHW�WR�
OHYHOV�QRUPDOO\�DVVRFLDWHG�ZLWK�D�PDUNHW�ORZ�QRW�D�WRS� 
 
,Q�D�WLSV\�WXUY\�&RYLG�ZRUOG�SHUKDSV�WKH�PDUNHW�
GRHVQ¶W�SUHVHQW�VHDVRQDO�ZHDNQHVV�DW�DOO��DQG�VKUXJV�RII�
WKHVH�FRQFHUQV�DQG�FRQWLQXHV�LW¶V�DGYDQFH��:H�WKLQN�
WKHUH�LV�D�JRRG�FKDQFH�RI�WKDW�KDSSHQLQJ�DV�WKH�ELJJHU�
F\FOH�MXVW�GRHVQ¶W�DSSHDU�FRPSOHWH�DV�RI�\HW��6R�DIWHU�D�
VXPPHU�RI�VXUSULVLQJ�VWUHQJWK��ZH�PLJKW�MXVW�VHH�D�)DOO�
ZLWKRXW�D�IDOO��DQG�WKDW�ZRXOG�FRQWLQXH�D�\HDU�RI�
VXUSULVHV� 
 
7KH�SUREOHP�ZLWK�IXUWKHU�JDLQV�LV�WKDW�LW�ZRXOG�OHDYH�
PDUNHWV�YHU\�VWUHWFKHG�LQ�WHUPV�RI�YDOXDWLRQV��DQG�DW�D�
WLPH�ZKHQ�WKH�)HG�VWDUWV�WR�DFWLYHO\�WDON�DERXW�WDSHULQJ�
4(��7KDW�FRXOG�OHDYH�WKH�PDUNHW�YXOQHUDEOH�WR�D�
SXOOEDFN�DURXQG�\HDU-HQG��DW�D�QRUPDOO\�VHDVRQDOO\�
VWURQJ�SHULRG�RI�WLPH��7KDW�WRR�ZRXOG�EH�D�VXUSULVH�LQ�D�
\HDU�IXOO�RI�WKHP� 
 
2YHU�DOO�ZH�UHPDLQ�SRVLWLYH�RQ�VWRFNV�VLQFH�WKH�
HFRQRP\�UHPDLQV�VROLG��DQG�\LHOGV�KDYHQ¶W�ULVHQ�
HQRXJK�WR�KXUW�WKH�HFRQRP\��(YHQ�LI�WKHUH�LV�D�
KLFFXS�LQ�WKH�VHDVRQDOO\�ZHDN�PRQWK�RI�6HSWHPEHU��
ZH�WKLQN�WKHUH�ZLOO�EH�D�UDOO\�RQ�WKH�RWKHU�VLGH�RI�LW��
:H�VHH�VRPH�FRQFHUQLQJ�VLJQV�EXLOGLQJ��EXW�WKH\�DUH�
IDU�HQRXJK�RII�WKDW�ZH�VWLOO�EHOLHYH�LQ�VROLG�XSVLGH�
SRWHQWLDO�LQ�WKH�FRPLQJ�IHZ�PRQWKV�� 
 
������� 
,W¶V�QRZ����\HDUV�VLQFH����������DQG�LW�VHHPV�ERWK�VR�
IDU�DZD\�DQG�\HW�VWLOO�SDLQIXOO\�IUHVK�LQ�PHPRU\��:H�
ZHUH�LQ�RXU�FHQWHU�FLW\�3KLODGHOSKLD�RIILFH�ZKHQ�HYHQWV�
XQIROGHG-�DQG�WKHUH�ZHUH�FRQFHUQV�RI�PRUH�DWWDFNV�RQ�
RWKHU�FLWLHV�SRSXODWHG�DUHDV��,W�ZDV�WHUULEOH�VHHLQJ�WKRVH�
LPDJHV��DQG�ZRQGHULQJ�ZKHWKHU�IRONV�ZH�NQHZ�LQ�
DIIHFWHG�DUHDV�ZHUH�RN��/HW¶V�DOO�KRSH�ZH�QHYHU�KDYH�WR�
H[SHULHQFH�DQ\WKLQJ�OLNH�WKDW�DJDLQ� 

6HSWHPEHU��������� 

6HSWHPEHU�LV�D�6HDVRQDOO\�:HDN�
0RQWK—EXW�WKH�0DUNHW�LV� 
7U\LQJ�WR�%XFN�WKDW�7UHQG� 
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0DUNHW�&KDUWV� 

6	3���� 
7KH�VWRFN�PDUNHW�KDG�D�YHU\�JRRG�ILUVW�
KDOI�RI�WKH�\HDU��DQG�WKDW�WUHQG�VXJJHVWHG�D�
FRQWLQXDWLRQ�RI�WKDW�VWUHQJWK�LQ�WKH�VHFRQG�
KDOI��+LVWRULFDOO\�VXFK�VWUHQJWK�OHDGV�WR�
JDLQV�RI�QHDUO\�GRXEOH�GLJLWV�WKH�UHVW�RI�WKH�
ZD\��:H�DUH�QHDUO\�����WKURXJK�WKH�\HDU�
DQG�WKDW�PDUNHW�VWUHQJWK�KDV�UHPDLQHG��:H�
FRXOG�VHH�D�UHDOO\�VWURQJ�FRXSOH�RI�PRQWKV�
WR�FORVH�WKLQJV�RXW—SHUKDSV�EHWWHU�WKDQ�
PRVW�H[SHFW��6HDVRQDO�ZHDNQHVV�KDV�PDQ\�
RQ�JXDUG��VR�SHUKDSV�WKH�PDUNHW�ZLOO�WULFN�
WKH�PDMRULW\�RQFH�DJDLQ�ZLWK�D�ELJ�PRYH��
)RU�QRZ�WKH�XSWUHQG�UHPDLQV�LQWDFW�DQG�
FRUUHFWLRQV�KDYH�KHOG�DW�WKHLU�NH\�PRYLQJ�
DYHUDJHV��DUURZV�DQG�EOXH�JUHHQ�OLQHV� 
LOOXVWUDWH�WKLV�� 
 
,QWHUHVW�5DWHV—���<HDU�%RQG�<LHOG 
,I�WKH�VWRFN�PDUNHW�LV�WKH�µKHDUW¶�RI�WKH�
HFRQRP\��WKHQ�LQWHUHVW�UDWHV�DUH�LWV�µEORRG�
SUHVVXUH¶��7KDW�VDLG��ZH�OLNH�WR�VHH�UDWHV�
VKRZ�VLJQV�RI�OLIH�EXW�QRW�WRR�PXFK�WKDW�
UDWHV�ULVH�HQRXJK�WR�KXUW�WKH�HFRQRP\��
&RQYHUVHO\��LI�UDWHV�IDOO�WRR�SUHFLSLWRXVO\�LW�
ZRXOG�VXJJHVW�WKH�HFRQRP\�LV�ZHDNHQLQJ�
VXGGHQO\��DQG�WKDW�ZH�GRQ¶W�ZDQW�WR�VHH�
HLWKHU��:H�ZDQW�*ROGLORFNV�UDWHV��QRW�WRR�
KLJK�QRU�WRR�ORZ���,Q�WKDW�UHJDUG�WKLQJV�DUH�
JRLQJ�ZHOO��ZLWK�UDWHV�QRW�QHDU�WKH�KLJKHU�
ZDUQLQJ�DQG�GDQJHU�]RQH�OHYHOV�VKRZQ�RQ�
WKH�FKDUW��EXW�QHLWKHU�KDYH�WKH\�GURSSHG�
ORZ�HQRXJK�WR�VLJQDO�D�VORZGRZQ� 

'LVFORVXUHV� 
7KLV�UHSRUW�KDV�EHHQ�SURGXFHG�DQG�FRPSLOHG�E\�+DPLOWRQ-%DWHV�RQ�D�EHVW�HIIRUWV�EDVLV��DQG�LV�SURYLGHG�IRU�LQIRUPDWLRQ�SXUSRVHV�RQO\��8QGHU�
QR�FLUFXPVWDQFHV�LV�LW�WR�EH�XVHG�RU�FRQVLGHUHG�DV�DQ�RIIHU�WR�VHOO��RU�D�VROLFLWDWLRQ�RI�DQ\�RIIHU�WR�EX\��:KLOH�DOO�UHDVRQDEOH�FDUH�KDV�EHHQ�WDNHQ�
WR�HQVXUH�WKDW�WKH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�QRW�XQWUXH�RU�PLVOHDGLQJ�DW�WKH�WLPH�RI�SXEOLFDWLRQ��ZH�PDNH�QR�UHSUHVHQWDWLRQ�DV�WR�LWV�DFFX�
UDF\�RU�FRPSOHWHQHVV�DQG�LW�VKRXOG�QRW�EH�UHOLHG�XSRQ�DV�VXFK��7KH�LQYHVWPHQWV�UHIHUUHG�WR�KHUHLQ�PD\�QRW�EH�VXLWDEOH�LQYHVWPHQWV�IRU�DOO�
SHUVRQV�DFFHVVLQJ�WKHVH�SDJHV��<RX�VKRXOG�FDUHIXOO\�FRQVLGHU�ZKHWKHU�DOO�RU�DQ\�RI�WKHVH�DUH�VXLWDEOH�LQYHVWPHQWV�IRU�\RX�DQG�LI�LQ�DQ\�GRXEW�
FRQVXOW�DQ�LQGHSHQGHQW�DGYLVHU��7KLV�UHSRUW�LV�SUHSDUHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�RI�FOLHQWV�RI�+DPLOWRQ-%DWHV�DQG�UHDGHUV�DUH�H[SHFWHG�WR�
PDNH�WKHLU�RZQ�LQYHVWPHQW�GHFLVLRQV�DIWHU�FRQVXOWLQJ�ZLWK�WKHLU�SHUVRQDO�ILQDQFLDO�DGYLVRU�DQG�ZLWKRXW�UHOLDQFH�RQ�WKLV�UHSRUW� 


