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+DV�6SULQJ�)LQDOO\�6SUXQJ" 
7KH�ZHDWKHU�LV�ILQDOO\�VWDUWLQJ�WR�WKDZ�IRU�PRVW�RI�
WKH�FRXQWU\��DQG�WHPSV�LQ�WKH���-��¶V�VKRXOG�PHOW�
RXU�OHIWRYHU�VQRZ-FRYHU��6R�IDU������LV�VWDUWLQJ�RII�
EHWWHU�WKDQ������GLG��:LWK�VWDWHV�DQG�ORFNHG�GRZQ�
HFRQRPLHV�VWDUWLQJ�WR�RSHQ�XS��DQG�YDFFLQDWLRQV�
RQ�WKH�ULVH��LW�VHHPV�WKH�HFRQRP\�LV�RQH�WKH�YHUJH�
RI�WU\LQJ�WR�JHW�EDFN�RQ�WUHQG��:H�VWLOO�QHHG�WR�
UHFRYHU�PDQ\�PLOOLRQV�RI�MREV�WR�UHFRXS�WKRVH�ORVW�
GXULQJ�&RLYG��EXW�WKLQJV�DUH�ORRNLQJ�XS�LQ�4���7KH�
HFRQRP\�FRXOG�JURZ�DV�PXFK�DV��-���RQ�DQ�
DQQXDOL]HG�UDWH��WKDQNV�WR�UH-RSHQLQJV�DQG�
VWLPXOXV��%XW�LWV�MXVW�WKDW�SRWHQWLDO�JURZWK�WKDW�KDV�
WKH�ERQG�PDUNHW�UDWWOHG� 
 
,QWHUHVW�5DWHV�DQG�WKH�(FRQRP\ 
,QWHUHVW�UDWHV�DUH�OLNH�WKH�KHDUWEHDW�DQG�SXOVH�RI�WKH�
HFRQRP\��WKH\�ULVH�DV�DFWLYLW\�SLFNV�XS��DQG�IDOO�DV�
WKH�HFRQRP\�VORZV��,I�UDWHV�PRYH�XS�WRR�PXFK��RU�
IDOO�WRR�IDU��LW�XVXDOO\�PHDQV�VRPHWKLQJ�LVQ
W�ULJKW�� 
)RU�H[DPSOH��LQ�WKH�)DOO�RI�������EHIRUH�DQ\RQH�
KDG�HYHQ�KHDUG�RI�&RYLG-����LQWHUHVW�UDWHV�GURSSHG�
SUHFLSLWRXVO\��DQG�FRXSOHG�ZLWK�VRPHWKLQJ�FDOOHG�D�
\LHOG�FXUYH�LQYHUVLRQ��WKLV�GURS�LQ�UDWHV�KLQWHG�DW�
VRPHWKLQJ�YHU\�ZURQJ—D�SUHGLFWLRQ�SURYHQ�WUXH�
E\�WKH�UHFHVVLRQ�RI�HDUO\������ 
 
7KLV�WLPH�DURXQG�LW¶V�WKH�RSSRVLWH��LQWHUHVW�UDWHV�
KDYH�ULVHQ�DORQJ�ZLWK�HFRQRPLF�DFWLYLW\��ZKLFK�LV�
QRUPDO�DQG�KHDOWK\��+RZHYHU��WKH�SDVW�IHZ�ZHHNV�
KDYH�VHHQ�UDWHV�DFFHOHUDWH�KLJKHU—RYHU����EDVLV�
SRLQWV�LQ���ZHHNV��7KDW�LV�WRR�IDVW�D�SDFH�IRU�WKH�
VWRFN�PDUNHW¶V�OLNLQJ—DQG�WKLV�KDV�FDXVHG�WURXEOH�
IRU�VRPH�VWRFNV��SULPDULO\�KLJK-IO\LQJ�JURZWK�
QDPHV�OLNH�7HVOD��7KH�RYHUDOO�PRYH�KDV�VHHQ�
\LHOGV�ULVH�IURP����EDVLV�SRLQWV�WR�������D�PRYH�
KLJKHU�RI�RYHU���IXOO�SHUFHQWDJH�SRLQW��� 
 

7KLV�ULVH�LQ�ORQJ-WHUP�UDWHV�KDV�FDXVHG�WKH�
VHFRQG�ZRUVW�EHDU�PDUNHW�LQ�JRYHUQPHQW�ERQGV�
VLQFH�::���$QG�WKLV�ULVH�KDV�UHYHUEHUDWLRQV�
DFURVV�WKH�ILQDQFLDO�PDUNHWV��IURP�ERRVWLQJ�
PRUWJDJH�FRVWV�WR�GHFUHDVLQJ�WKH�YDOXDWLRQ�RI�
VWRFNV��:KHQ�LQWHUHVW�UDWHV�ULVH��WKH�SUHVHQW�YDOXH�
RI�WKH�IXWXUH�JURZWK�SRWHQWLDO�IURP�FRPSDQLHV�OLNH�
7HVOD�IDOOV��ZKLFK�LV�ZKDW�LV�KDSSHQLQJ�QRZ�� 
 
:KHQ�UDWHV�ULVH�WRR�PXFK�WRR�IDVW—\RX�JHW�WKH�
YHU\�QDVW\�FRUUHFWLRQ�WKDW�ZH�DUH�VHHLQJ�DFURVV�
PDQ\�JURZWK�VWRFNV���$IRUHPHQWLRQHG�7HVOD�
GURSSHG�����IURP�LWV�SHDN��DQG�PDQ\�RWKHU�
JURZWK�VWRFNV�DQG�VHFWRUV�KDYH�GURSSHG���-��-
�����7KH�JRRG�QHZV�LV�WKDW�UHOLHI�LV�LQ�VLJKW�IRU�
WKLV�EHOHDJXHUHG�JURXS� 
 
7KH�ERQG�GHFOLQH��DQG�ULVH�LQ�LQWHUHVW�UDWHV��WKDW�
SUHFLSLWDWHG�WKLV�KHDUWEXUQ�IRU�JURZWK�VWRFNV�ORRNV�
WR�EH�QHDULQJ�LWV�HQG��:H�VHH�ERQGV�DV�EHLQJ�FORVH�
WR�WKHLU�ORZ��ZKLFK�VKRXOG�UHVROYH�LWVHOI�WKLV�
PRQWK��7KDW�IRUHFDVW�DOVR�GRYHWDLOV�ZLWK�VHDVRQDO�
DQG�KLVWRULFDO�WHQGHQFLHV��ZKLFK�VKRZ�YRODWLOLW\�
LQWR�0DUFK�EXW�VWUHQJWK�WKHUHDIWHU�LQWR�WKH�HDUO\�
VXPPHU�PRQWKV� 
 
0DUNHW�2XWORRN 
,W�KDVQ
W�EHHQ�DOO�EDG�IRU�VWRFNV�WR�VWDUW�������DV�
DUHDV�WKDW�EHQHILW�IURP�D�UHRSHQLQJ�RI�WKH�
HFRQRP\�DQG�DQWLFLSDWHG�HFRQRP\�JURZWK—
NQRZQ�DV�F\FOLFDO�VWRFNV–�KDYH�GRQH�ZHOO��7KLV�
LQFOXGHV�WUDYHO��DLUOLQH��WUDQVSRUWDWLRQ��KRVSLWDOLW\��
DQG�HQHUJ\�VWRFNV��7KHVH�KDYH�EHHQ�ODJJLQJ�
JURXSV�WKDW�DUH�ILQDOO\�JHWWLQJ�WKHLU�WLPH�LQ�WKH�VXQ�� 
 
:H�H[SHFW�WKDW�WR�FRQWLQXH�LQ�4���DOWKRXJK�EHDWHQ�
GRZQ�JURZWK�QDPHV�VKRXOG�UHFRYHU�DV�ZHOO��DV�
VRRQ�DV�ERQGV�VWDELOL]H��:H�GRQ¶W�VHH�\LHOGV�ULVLQJ�

'LVFORVXUHV� 
7KLV�UHSRUW�KDV�EHHQ�SURGXFHG�DQG�FRPSLOHG�E\�+DPLOWRQ-%DWHV�RQ�D�EHVW�HIIRUWV�EDVLV��DQG�LV�SURYLGHG�IRU�LQIRUPDWLRQ�SXUSRVHV�RQO\��8QGHU�
QR�FLUFXPVWDQFHV�LV�LW�WR�EH�XVHG�RU�FRQVLGHUHG�DV�DQ�RIIHU�WR�VHOO��RU�D�VROLFLWDWLRQ�RI�DQ\�RIIHU�WR�EX\��:KLOH�DOO�UHDVRQDEOH�FDUH�KDV�EHHQ�WDNHQ�
WR�HQVXUH�WKDW�WKH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�QRW�XQWUXH�RU�PLVOHDGLQJ�DW�WKH�WLPH�RI�SXEOLFDWLRQ��ZH�PDNH�QR�UHSUHVHQWDWLRQ�DV�WR�LWV�DFFX�
UDF\�RU�FRPSOHWHQHVV�DQG�LW�VKRXOG�QRW�EH�UHOLHG�XSRQ�DV�VXFK��7KH�LQYHVWPHQWV�UHIHUUHG�WR�KHUHLQ�PD\�QRW�EH�VXLWDEOH�LQYHVWPHQWV�IRU�DOO�
SHUVRQV�DFFHVVLQJ�WKHVH�SDJHV��<RX�VKRXOG�FDUHIXOO\�FRQVLGHU�ZKHWKHU�DOO�RU�DQ\�RI�WKHVH�DUH�VXLWDEOH�LQYHVWPHQWV�IRU�\RX�DQG�LI�LQ�DQ\�GRXEW�
FRQVXOW�DQ�LQGHSHQGHQW�DGYLVHU��7KLV�UHSRUW�LV�SUHSDUHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�RI�FOLHQWV�RI�+DPLOWRQ-%DWHV�DQG�UHDGHUV�DUH�H[SHFWHG�WR�
PDNH�WKHLU�RZQ�LQYHVWPHQW�GHFLVLRQV�DIWHU�FRQVXOWLQJ�ZLWK�WKHLU�SHUVRQDO�ILQDQFLDO�DGYLVRU�DQG�ZLWKRXW�UHOLDQFH�RQ�WKLV�UHSRUW� 

0DUFK�������� 



+DPLOWRQ-%DWHV� 
0DUNHW�8SGDWH 

3�2��%2;���� 1HZWRZQ�6TXDUH��3$������ ������������ ZZZ�KELU�FRP 

� 

PXFK�IURP�KHUH��DQG�ZH�H[SHFW�WR�VHH�VWRFNV�UDOO\�
DORQJ�ZLWK�WKH�HFRQRP\�LQ�WKH�VHFRQG�TXDUWHU��7KH�
'RZ�UHFHQWO\�KLW�D�QHZ�KLJK�RQ�WKH�VWUHQJWK�RI�LWV�
F\FOLFDO�FRPSRQHQWV��ZH�H[SHFW�WKH�RWKHU�DYHUDJHV�
WR�KLW�UHFRUG�OHYHOV�LQ�WKH�FRPLQJ�PRQWKV�DV�ZHOO��� 
 

 
:H�EHOLHYH�ERQGV�DUH�DWWUDFWLYH�DW�FXUUHQW�\LHOG�
OHYHOV��DQG�ZH¶OO�DGG�WR�WKRVH�KROGLQJV�VRRQ��:H�
EHOLHYH�WKHUH�LV��-����IXUWKHU�XSVLGH�SRWHQWLDO�IRU�
VWRFNV�LQ�WKH�VHFRQG�TXDUWHU�RI�������ZKLFK�VKRXOG�
EH�VWURQJ�IRU�ERWK�WKH�HFRQRP\�DQG�WKH�VWRFN�

 

0DUNHW�&KDUWV��EHORZ� 
7KH�WRS�FKDUW�VKRZV�WKH�6	3�����,QGH[��DV�LW�UDOOLHG�LQWR�)HEUXDU\�EHIRUH�FRUUHFWLQJ��ZHLJKHG�GRZQ�E\�
ULVLQJ�ERQG�\LHOGV��7KH�ORZHU�FKDUW�VKRZV�WUHDVXU\�ERQGV��DQG�\RX�FDQ�VHH�WKH�GHFOLQH�VWDUWHG�ORQJ� 
EHIRUH�WKH�FRUUHFWLRQ�LQ�VWRFNV��EDFN�LQ�WKH�)DOO�RI�������ZLWK�VWRFNV�RQO\�SD\LQJ�DWWHQWLRQ�UHFHQWO\��
7KH�SRLQW�LV�WKH�ERQG�PDUNHW�GHFOLQH�ORRNV�DERXW�GRQH��DQG�RQFH�ERQGV�ILUP�XS��VWRFNV�VKRXOG�UDOO\� 


