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,V�3HDN�%DG�1HZV—$�%RWWRP�LQ�6WRFNV" 
(QRXJK�RI�WKH�86�SRSXODWLRQ�LV�RQ�µORFN-GRZQ¶�DQG�
PDQGDWRU\�FORVXUH��WKDW�VRPH������RI�86�*'3�LV�
DIIHFWHG��1DWXUDOO\�WKLV�PHDQV�WKH�XSFRPLQJ�URXQG�RI�
HDUQLQJV�DQG�HFRQRPLF�QXPEHUV�ZLOO�EH�GUHDGIXO��7KDW�
PXFK�LV�NQRZQ��:H�DUH�DOVR�VHHLQJ�ZHOFRPH�VLJQV�
WKDW�WKH�DERYH�PHQWLRQHG�ORFNGRZQV�DQG�VRFLDO�
GLVWDQFLQJ�KDYH�LQ�IDFW�µEHQW�WKH�FXUYH¶��DQG�PDQ\�RI�
WKH�H[WUHPH�HVWLPDWHV�RI�KRVSLWDOL]DWLRQV�DQG�GHDWKV�
KDYH�SURYHQ�PXFK�WRR�KLJK� 
 
6WRFNV�RIWHQ�SHDN�ZKHQ�WKLQJV�ORRN�WKH�EHVW—ZKHQ�
WKLQJV�FDQ¶W�VHHP�WR�JHW�DQ\�EHWWHU�WKH\�XVXDOO\�GRQ¶W��
DQG�ERWWRP�ZKHQ�WKLQJV�ORRN�WKH�ZRUVW–WKH�QLJKW�LV�
GDUNHVW�EHIRUH�WKH�RQVHW�RI�GDZQ�HWF��7KDW�SDWWHUQ�
ORRNV�WR�KDYH�KHOG�XS�RQFH�DJDLQ���(DUO\�$SULO�KDV�
EHHQ�WKH�µSHDN¶�VR�IDU�LQ�EDG�&RYLG�9LUXV�QHZV��DQG�
WKLV�SHDN�LQ�EDG�QHZV�KDV�FRPH�ZLWK�ZKDW�ORRNV�OLNH�
WKH�ERWWRP�LQ�VWRFNV�� 
 
 
(DUQLQJV�DQG�(FRQRPLF�'DWD 
7KH�XSFRPLQJ�GDWD�IRU�WKH�IRUHVHHDEOH�IXWXUH�ZLOO�EH�
EDG��7KH�ZHHNO\�XQHPSOR\PHQW�FODLPV�KDYH�
VN\URFNHWHG�WR�OHYHOV�QRW�VHHQ�VLQFH�WKH�����¶V��7KH�
HFRQRP\�LV�RQ�ORFNGRZQ�DQG�*'3�ILJXUHV�DUH�
H[SHFWHG�WR�VKRZ�GHFOLQHV�RI���WR�����IRU�WKH�VHFRQG�
TXDUWHU��DQG�DQ�DQQXDO�JURZWK�UDWH�RI����WR�–����
:KHQ�\RX�VKXW�GRZQ�\RXU�HFRQRP\�\RX�JHW�D�
UHFHVVLRQ� 
 
:H�DUH�QRZ�FRPLQJ�LQWR�HDUQLQJV�VHDVRQ��7KH�ILUVW�
TXDUWHU�ZLOO�RQO\�SDUWLDOO\�UHIOHFW�WKH�VKXWGRZQ�WKDW�
EHJDQ�LQ�0DUFK��EXW�DQDO\VWV�DUH�VWLOO�H[SHFWLQJ�SUHWW\�
SRRU�UHVXOWV���)RU�4��UHYHQXHV�DUH�H[SHFWHG�WR�EH�IODW�
DQG�HDUQLQJV�GRZQ�-������DFFRUGLQJ�WR�GDWD�ILUP�
5HILQLWLY���6HFRQG�TXDUWHU�HDUQLQJV�DUH�H[SHFWHG�WR�EH�
WKH�WURXJK�ZLWK�DQ�–����GHFOLQH��)URP�WKHUH�DQDO\VWV�
H[SHFW�WKH�HFRQRP\�WR�JUDGXDOO\�LPSURYH�DV�
�KRSHIXOO\��WKH�YLUXV�IDGHV�DQG�WKH�HFRQRP\�FRPHV�
EDFN�RQOLQH��)RU�QRZ�WKRXJK��LQYHVWRUV�VKRXOG�H[SHFW�
EDG�QHZV�RYHU�WKH�QH[W�IHZ�ZHHNV��6RPH�TXLWH�ODUJH�

FRPSDQLHV�PD\�QRW�KDYH�DQ\�HDUQLQJV�WR�VSHDN�RI�—�
UDWKHU�VWHHS�ORVVHV�DV�WKH�FRURQDYLUXV�EORZV�WKURXJK�
WKHLU�HDUQLQJV��6HFRQG���LQ�VRPH�FDVHV�GLYLGHQGV�DQG�
VWRFN�EX\EDFNV�ZLOO�EH�FXW�EDFN�DV�FRPSDQLHV�KHDG�
LQWR�FDVK�SUHVHUYDWLRQ�DQG�UHVWUXFWXULQJ�PRGH�� 
 
1RQH�RI�WKH�GDWD�FRPLQJ�RXW�RYHU�WKH�QH[W�IHZ�
ZHHNV�RIIHUV�PXFK�ZKHQ�PDNLQJ�SUHGLFWLRQV� 
DERXW�ZKHUH�HTXLW\�SULFHV�DUH�OLNHO\�WR�JR��7KH�
SDFH�RI�WKH�YLUXV�VSUHDG�DQG�FRQWDLQPHQW�GHSHQGV�
RQ�RXU�DFWLRQV��:KDW�ZH�FDQ�JR�RQ�LV�ZKDW�ZH�
VHH��ZKDW�ZH�GR�NQRZ��DQG�ZKHWKHU�WKH�SROLFLHV�
SXW�LQ�SODFH�VHHP�VHQVLEOH��:H�NQRZ�IRU�D�IDFW�
WKDW�JOREDO�HFRQRPLF�QXPEHUV�ZLOO�EH�KRUULG��:H�
MXVW�GRQ¶W�NQRZ�IRU�KRZ�ORQJ�DQG�WR�ZKDW�ODVWLQJ�
HIIHFW� 
 
%DVHG�RQ�WKH�GDWD�ZH�FDQ�HYDOXDWH��DQG�WKH�
SUHVHQW�UDWHV�RI�&RYLUXV�µFXUYH�EHQGLQJ¶��WKH�
VHFRQG�TXDUWHU��$SULO--XQH��VHHPV�OLNH�WKH�OLNHO\�
WURXJK�SRLQW�IRU�HFRQRPLF�DFWLYLW\� 
 
 
7KH�0DUNHW�+DV�)ULHQGV�LQ�+LJK�3ODFHV 
,Q�D�ZRUOG�ZLWK�PDQ\�µXQNQRZQV¶��ZH�GR�QRZ�NQRZ�
RQH�WKLQJ�IRU�VXUH—WKH�PDUNHW�KDV�IULHQGV�ZLWKLQ�
WKH�KDOOV�RI�WKH�FHQWUDO�EDQNV��7KH�VSHHG��
PDVVLYHQHVV��DQG�H[WHQW�RI�WKH�QHZ�SURJUDPV�UROOHG�
RXW�WR�FRPEDW�WKH�PDUNHW¶V�GHFOLQH�LQ�WKH�IDFH�RI�WKH�
YLUXV�KDV�EHHQ�XQSUHFHGHQWHG��,WV�FOHDU�WKH�)HG�DQG�
WKH�RWKHU�&HQWUDO�%DQNV�FDUH�DERXW�WKH�OHYHO�RI�DVVHW�
SULFHV��7KH�UHFHQW�SURJUDPV�VD\�WKH�)HG�LV�µDOO-LQ¶�� 
 
7KH�PDUNHW¶V�ELJ�SUREOHPV�RULJLQDWHG�LQ�WKH�ERQG�
PDUNHW—DQG�WKDW�LV�ZKDW�VHW�VWRFNV�WXPEOLQJ�LQ� 
PLG-0DUFK��7KH�µERULQJ¶�ERQG�PDUNHW�KDV�DOZD\V�
EHHQ�WKH�GULYHU�RI�WKH�ILQDQFLDO�PDUNHWV��HYHQ�WKRXJK�
WKH�µVH[LHU¶�VWRFN�PDUNHW�JHWV�DOO�WKH�DWWHQWLRQ���DQG�
WKH�)HG�PRYHG�TXLFNO\�DQG�GHFLVLYHO\�ZKHQ�WKH�ERQG�
PDUNHW�VWDUWHG�WR�VKRZ�VLJQV�RI�VWUDLQ� 
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1RZ�)HG�LQWHUYHQWLRQ�GRHVQ¶W�DOZD\V�ZRUN�RXW�DQG��
QRW�QHFHVVDULO\�LQ�D�VWUDLJKW�OLQH��%XW�WKH�)HG¶V�WUDFN�
UHFRUG�DW�DUUHVWLQJ�GHFOLQHV�LV�SURYHQ�HQRXJK�WKDW�LW¶V�
ZRUWK�IDFWRULQJ�LW�LQWR�\RXU�FDOFXOXV��2QFH�DJDLQ�WKH�
)HG�ZDQWV�ULVN�DVVHW�SULFHV�KLJKHU��DQG�\RX�GRQ¶W�ILJKW�
WKH�)HG� 
 
 
7KH�6WRFN�0DUNHW�DQG�WKH�(FRQRP\�'LYHUJH 
0RVW�RI�WLPH�ZKDW�LV�JRRG�IRU�WKH�HFRQRP\�LV�JRRG�
IRU�VWRFNV��DQG�YLFH�YHUVD���$V�D�UHVXOW�WKH�HFRQRP\�
DQG�VWRFNV�WHQG�WR�PRYH�WRJHWKHU��UHIOHFWLQJ�FKDQJHV�
LQ�WKH�EXVLQHVV�F\FOH��0DQ\�WLPHV�WKH�VWRFN�PDUNHW�
OHDGV�WKH�HFRQRP\��DQWLFLSDWLQJ�WKH�HFRQRP\�UROOLQJ�
RYHU�DIWHU�D�ORQJ�H[SDQVLRQ�RU�DQWLFLSDWLQJ�WKH�
HFRQRP\�WXUQLQJ�XS�DIWHU�D�UHFHVVLRQ� 
 
:H�FRXOG�EH�LQ�RQH�RI�WKRVH�SHULRGV�ZKHUH�ZKDW�
VWRFNV�DUH�GRLQJ�VHHPV�WR�KDYH�OLWWOH�FRUUHODWLRQ�ZLWK�
PRVW�RI�WKH�GD\-WR-GD\�QHZV�JRLQJ�RQ�LQ�WKH�HFRQRP\��� 
 
7KH�VWRFN�PDUNHW�KDV�UHERXQGHG�IURP�WKH�0DUFK�ORZV�
ZLWK�JXVWR��WKDQNV�WR�WKH�µDOO-LQ¶�PRYHV�E\�WKH�)HG��
%XW�WKH�VWUHQJWK�RI�WKH�PRYH�JRHV�EH\RQG�MXVW�DQ�
RYHUVROG�VQDS-EDFN���7KH�)HG�KDV�HVVHQWLDOO\� 
EDFN-VWRSSHG�WKH�HQWLUH�ERQG�PDUNHW—HYHQ�KLJK-\LHOG�
ERQGV��,W�DSSHDUV�WKH�)HG�ZDV�RQFH�DJDLQ�D�JDPH�
FKDQJHU��DQG�WKH�VWRFN�PDUNHW�LV�VLJQDOLQJ�WKDW�ZKLOH�
WKH�XSFRPLQJ�QHZV�ZLOO�EH�EDG��WKHUH�ZLOO�EH�DQ�
XOWLPDWH�UHFRYHU\��7KH�VWRFN�PDUNHW�IRXQG�D�JUDVS�RQ�
WKH�&RURQD�YLUXV�VKRFN��DQG�WKDW�OLPLW�ZDV�WKH�0DUFK�
ORZV��7KDW�GRHV�QRW�PHDQ�LW�ZLOO�VWUDLJKW�XS�IURP�KHUH��
$�UHWXUQ�WR�QRUPDOF\�LV�PDQ\�PRQWKV�DZD\��%XW�WKH�
VWRFN�PDUNHW¶V�DFWLRQ�GRHV�WHOO�XV�WKDW�WKH�YHU\�ZRUVW�
LQ�WHUPV�RI�VWRFN�PDUNHW�GDPDJH�LV�SUREDEO\�RYHU� 
 
 
0DQDJHG�$FFRXQWV 
2XU�PDQDJHG�DFFRXQWV�E\�DQG�ODUJH�IDLUHG�08&+�
EHWWHU�WKDQ�WKH�PDUNHW�GXULQJ�WKLV�SHULRG�RI�
WXUEXOHQFH��0DQDJHG�SRUWIROLRV�DV�D�JURXS�IHOO�����WR�
����DV�PXFK�DV�WKH�PDUNHW��:H�DGGHG�WR�ULVN�DVVHWV�RQ�

WKH�ZD\�GRZQ��DQG�SRUWIROLRV�KDYH�JRQH�IURP�EHLQJ�
'()(16,9(�WR�EHLQJ�SRVLWLRQHG�µ0RGHUDWHO\�
%XOOLVK¶���7KH�PDUNHW�LV�QRZ�LQ�WKH� 
ERWWRPLQJ-UHEXLOGLQJ�SKDVH��:KLOH�ZH�FHUWDLQO\�
ZHOFRPH�WKH�PDUNHW¶V�LPSURYLQJ�IRRWLQJ��ZH�ZRXOG�
QRW�MXPS�LQ�ZLWK�ERWK�IHHW��:H�DUH�EX\LQJ�
LQFUHPHQWDOO\�RQ�ZHDNQHVV�IRU�DFFRXQWV�ZKHUH�ZH¶G�
OLNH�WR�LQFUHDVH�HTXLW\�H[SRVXUH�� 
 
,QYHVWRUV�RQ�WKH�VLGHOLQHV�FDQ�EHJLQ�WR�PDNH�SODQV�IRU�
WKH�XSFRPLQJ�EXOO�PDUNHW��EHFDXVH�WKHUH�ZLOO�EH�RQH���
$IWHU�HYHU\�EHDU�PDUNHW�FRPHV�D�EXOO�PDUNHW� 
 
7KH�WHFKQRORJ\�VHFWRU�KDV�DFWHG�YHU\�ZHOO�WKURXJKRXW�
WKH�GHFOLQH��ORVLQJ�OHVV�WKDQ�WKH�EURDGHU�PDUNHW�DQG�
UHERXQGLQJ�IDVWHU��/DUJH-FDS�WHFKQRORJ\�FRPSDQLHV�
WHQG�WR�KDYH�VWURQJ�EDODQFH�VKHHWV�DQG�ORWV�RI�FDVK�RQ�
KDQG��0RVW�KDYH�OLWWOH�GHEW�DQG�QRW�D�ORW�RI�
µLQIUDVWUXFWXUH¶�WR�IXQG��7KH\�DUH�DOVR�PRUH�DGDSWDEOH�
WR�WKH�FXUUHQW�µZRUN�ZKHUH�\RX�FDQ¶�HQYLURQPHQW��
+ROGLQJ�XS�WKURXJK�WKH�VHOOLQJ�ZHOO��DQG�VKRZLQJ�
HDUO\�VWUHQJWK�OHWV�XV�EHOLHYH�WKLV�VHFWRU�ZLOO�OHDG�WKH�
ZD\�DV�WKH�QH[W�EXOO�VWDUWV��/DUJH-FDS�JURZWK�VWRFNV�LQ�
JHQHUDO�VKRXOG�EH�DPRQJ�WKH�OHDGHUV��&KLS�VWRFNV��DV�
LQ�VHPLFRQGXFWRUV��DOVR�ORRNV�OLNH�DQ�LQWHUHVWLQJ�
VHFWRU��$Q�LQGH[�ZH�OLNH�IRU�WKH�PRQWKV�DKHDG�LV�WKH�
1$6'$4����-,QGH[��ZKLFK�KROGV�PDQ\�RI�WKHVH� 
ELJ-FDS�WHFKQRORJ\�DQG�JURZWK�OHDGHUV� 
 
7DNH�FDUH�RI��\RXUVHOI�DQG�IDPLO\��,I�DQ\RQH�KDV�
DQ\�TXHVWLRQV�–DQ\RQH��WKH\�FDQ�GLUHFW�HPDLO�PH�DW�
DEDWHV#KELU�FRP��� 
 
$ODQ�'��%DWHV�,,��&07 
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