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$�3DLU�RI�%ODFN�6ZDQV 
,Q�WKH�ILQDQFLDO�ZRUOG�WKH�WHUP�µEODFN�VZDQ¶�PHDQV�
DQ�XQIRUHVHHDEOH�DQG�XQH[SHFWHG�HYHQW��QHJDWLYH���D�
UDULW\�RXW�RI�WKH�EOXH��-�OLNH�VHHLQJ�D�EODFN�VZDQ� 
 
:HOO�QRW�RQO\�LV�WKH�PDUNHW�GHDOLQJ�ZLWK�RQH�EODFN�
VZDQ�LQ�WKH�IRUP�RI�WKH�&RURQD�9LUXV��LW�QRZ�KDV�
DQRWKHU�DV�ODWH�6XQGD\�QLJKW�DQ�RLO�SULFH�ZDU�EHWZHHQ�
6DXGL�$UDELD�DQG�5XVVLD�WULJJHUHG�DQRWKHU—D�SOXQJH�
LQ�RLO�SULFHV�RI�DV�PXFK�DV������DQG�D�FULVLV�IRU�
HQHUJ\�SURGXFLQJ�FRPSDQLHV� 
 
7KH�FRPELQHG�&RURQD�2LO�FULVLV�ZDV�HQRXJK�WR�WULJJHU�
HDUO\�FLUFXLW�EUHDNHUV�ZKHQ�WKH�PDUNHW�GHFOLQHV�����
DQG�HYHQ�DIWHU�D�SDXVH�WKH�PDUNHW�LV�VWUXJJOLQJ�WR�
GLJHVW�WKH�QHZV���:KHQ�KXJH�HQHUJ\�FRPSDQLHV�OLNH�
([[RQ�0RELO�ORVH�����LQ�RQH�GD\�LW¶V�D�MLWWHU\��
PDUNHW� 
 
(FRQRPLF�2XWORRN 
%HIRUH�ODWH�-DQXDU\�DQG�WKH�&RURQD�YLUXV��WKH�86�
HFRQRP\�ZDV�GRLQJ�ILQH��*'3�JURZWK�ZDV�DURXQG�
����DQG�MRE�JURZWK�ZDV�UREXVW��&RPSOHWHO\�LJQRUHG�
ODVW�)ULGD\�ZDV�WKH�ODWHVW�MREV�UHSRUW�WKDW�VKRZHG�
���.�QHZ�MREV�FUHDWHG�LQ�)HEUXDU\��DQG���.�LQ�
XSZDUG�UHYLVLRQV�WR�SULRU�ILJXUHV���1RZ�WKLV�PD\�
PHDQ�OLWWOH�JLYHQ�ZKDW�ZH�NQRZ�DERXW�WKH�YLUXV�DQG�
WKH�IHDUV�RI�IXUWKHU�VORZLQJ��EXW�LW�GRHV�WHOO�XV�ZH�ZHUH�
RQ�SUHWW\�JRRG�IRRWLQJ�EHIRUH�&RURQD���:H¶OO�EH�RQ�
JRRG�IRRWLQJ�RQFH�ZH�DUH�EH\RQG�&RURQD��ZKHQHYHU�
WKDW�LV��1RZ�ZH�DUH�QRW�HSLGHPLRORJLVWV��DQG�KRZ�
PXFK�DQG�IRU�KRZ�ORQJ�&RURQD�VSUHDGV�LV�D�WUXH�
XQNQRZQ��EXW�LQ�RXU�RSLQLRQ�WKLV�LV�QRW������ZKHUH�
WKH�FRUH�RI�WKH�ILQDQFLDO�V\VWHP�ZDV�VHL]HG�DQG�
EURNHQ��7KH�)HG�KDV�FXW�UDWHV�DQG�WKH\�ZLOO�OLNHO\�FXW�
IXUWKHU��)LVFDO�SROLF\�UHVSRQVHV�DUH�DOVR�OLNHO\��7KH�
QH[W�IHZ�ZHHNV�DUH�OLNHO\�WR�VHH�WKH�DQQRXQFHPHQW�RU�

UROORXW�RI�VXFK�SODQV��7D[-FXWV��7D[�UHEDWHV��DQG�
SD\UROO�WD[�KROLGD\V�DUH�DOO�SRWHQWLDO�RSWLRQV��/RZ�
UDWHV�ZLOO�VWLPXODWH�UHIL¶V�WR�KHOS�KRPHRZQHU�EDODQFH�
VKHHWV��DQG�ORZ�HQHUJ\�SULFHV�KHOS�FRQVXPHUV�DW�WKH�
JDV�SXPSV��7KHUH�VRPH�JUHHQ�VKRRWV�WKDW�ZLOO�
HYHQWXDOO\�EORRP� 
 
0DUNHW�2XWORRN—3RUWIROLR�6WUDWHJ\ 
0DQDJHG�DFFRXQWV�KHDGHG�LQWR�ODWH�-DQXDU\�ZLWK�IDLUO\�
ODUJH�ERQG�DQG�FDVK�SRVLWLRQV�JLYHQ�WKH�PDUNHW¶V�
IURWKLQHVV�DIWHU�ODVW�\HDU¶V�UXQ��%RQGV�DFW�OLNH�EDOODVW�
WR�D�SRUWIROLR��D�VWDELOL]HU�IRU�ZKHQ�FRQGLWLRQV�JHW�
URXJK��DQG�GU\�SRZGHU�WR�UHGHSOR\�EDFN�WR�VWRFNV�
ZKHQ�FRQGLWLRQV�LPSURYH��%RQGV�KDYH�UDOOLHG�WKLV�\HDU�
DV�VWRFNV�KDYH�GURSSHG��KHOSLQJ�WR�RIIVHW�WKLQJV��:H�
FDQ¶W�NQRZ�WKH�WLPLQJ�RI�D�PDUNHW�ORZ��HVSHFLDOO\�
ZLWK�WKH�XQNQRZQ�RI�WKH�&RURQD�9LUXV��EXW�JLYHQ�
ZKDW�ZH�GR�NQRZ�DQG�WKH�GHFOLQH�ZH�KDYH�VHHQ��D�
JRRG�GHDO�RI�SUHWW\�EDG�QHZV�LV�OLNHO\�QRZ�SULFHG�LQWR�
VWRFNV��:H�ZRXOG�H[SHFW�PDMRU�PDUNHW�VXSSRUW�
DURXQG�'-,$�������DQG�6	3����������WR�VWDOO�WKLV�
GHFOLQH��HVSHFLDOO\�VLQFH�ZH�DUH�OLNHO\�WR�EHJLQ�WR�KHDU�
DERXW�IXUWKHU�&HQWUDO�%DQN�DQG�)HGHUDO�)LVFDO�SODQV�WR�
KHOS�WKH�HFRQRP\�� 
 
,I�\RX¶UH�DQ�LQYHVWRU�ZLWK�D�EDODQFHG�SRUWIROLR�VLW�
WLJKW��QLEEOH�DW�ORZHU�SULFHV�DURXQG�WKH�OHYHOV�QRWHG�
DERYH���,I�\RX�ILQG�\RXUVHOI�WRR�KHDY\�LQ�VWRFNV�ZDLW�
IRU�WKH�QH[W�UDOO\�ZKLFK�VKRXOG�WDNH�WKH�6	3�EDFN�
WR�������:H�KDYH�EHHQ�GRLQJ�VHOHFWLYH�EX\LQJ�RI�
NH\�LQGH[�IXQGV�DQG�EOXH-FKLS�VWRFNV�RYHU�WKH�SDVW�
ZHHN�–HYHQ�WRGD\��7KHUH�LV�QR�QHHG�WR�UXVK�
KRZHYHU��WKHUH�DUH�VWLOO�PDQ\�XQNQRZQV��%XW�WKH�
86�HFRQRP\�ZDV�RQ�JRRG�IRRWLQJ�DKHDG�RI�WKLV�
WXUEXOHQFH��DQG�ZLOO�EH�DJDLQ�FRPLQJ�RXW�RI�LW��
:LWK�D�SODQ�DQG�D�SURFHVV��ZH¶OO�FRPH�RXW�WKH�RWKHU�
VLGH�PD\EH�D�ELW�EUXLVHG�EXW�QHYHU�EURNHQ� 
�� 

'LVFORVXUHV� 
7KLV�UHSRUW�KDV�EHHQ�SURGXFHG�DQG�FRPSLOHG�E\�+DPLOWRQ-%DWHV�RQ�D�EHVW�HIIRUWV�EDVLV��DQG�LV�SURYLGHG�IRU�LQIRUPDWLRQ�SXUSRVHV�RQO\��8QGHU�
QR�FLUFXPVWDQFHV�LV�LW�WR�EH�XVHG�RU�FRQVLGHUHG�DV�DQ�RIIHU�WR�VHOO��RU�D�VROLFLWDWLRQ�RI�DQ\�RIIHU�WR�EX\��:KLOH�DOO�UHDVRQDEOH�FDUH�KDV�EHHQ�WDNHQ�
WR�HQVXUH�WKDW�WKH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�QRW�XQWUXH�RU�PLVOHDGLQJ�DW�WKH�WLPH�RI�SXEOLFDWLRQ��ZH�PDNH�QR�UHSUHVHQWDWLRQ�DV�WR�LWV�DFFX�
UDF\�RU�FRPSOHWHQHVV�DQG�LW�VKRXOG�QRW�EH�UHOLHG�XSRQ�DV�VXFK��7KH�LQYHVWPHQWV�UHIHUUHG�WR�KHUHLQ�PD\�QRW�EH�VXLWDEOH�LQYHVWPHQWV�IRU�DOO�
SHUVRQV�DFFHVVLQJ�WKHVH�SDJHV��<RX�VKRXOG�FDUHIXOO\�FRQVLGHU�ZKHWKHU�DOO�RU�DQ\�RI�WKHVH�DUH�VXLWDEOH�LQYHVWPHQWV�IRU�\RX�DQG�LI�LQ�DQ\�GRXEW�
FRQVXOW�DQ�LQGHSHQGHQW�DGYLVHU��7KLV�UHSRUW�LV�SUHSDUHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�RI�FOLHQWV�RI�+DPLOWRQ-%DWHV�DQG�UHDGHUV�DUH�H[SHFWHG�WR�
PDNH�WKHLU�RZQ�LQYHVWPHQW�GHFLVLRQV�DIWHU�FRQVXOWLQJ�ZLWK�WKHLU�SHUVRQDO�ILQDQFLDO�DGYLVRU�DQG�ZLWKRXW�UHOLDQFH�RQ�WKLV�UHSRUW� 
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'LVFORVXUHV� 
7KLV�UHSRUW�KDV�EHHQ�SURGXFHG�DQG�FRPSLOHG�E\�+DPLOWRQ-%DWHV�RQ�D�EHVW�HIIRUWV�EDVLV��DQG�LV�SURYLGHG�IRU�LQIRUPDWLRQ�SXUSRVHV�RQO\��8QGHU�
QR�FLUFXPVWDQFHV�LV�LW�WR�EH�XVHG�RU�FRQVLGHUHG�DV�DQ�RIIHU�WR�VHOO��RU�D�VROLFLWDWLRQ�RI�DQ\�RIIHU�WR�EX\��:KLOH�DOO�UHDVRQDEOH�FDUH�KDV�EHHQ�WDNHQ�
WR�HQVXUH�WKDW�WKH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�QRW�XQWUXH�RU�PLVOHDGLQJ�DW�WKH�WLPH�RI�SXEOLFDWLRQ��ZH�PDNH�QR�UHSUHVHQWDWLRQ�DV�WR�LWV�DFFX�
UDF\�RU�FRPSOHWHQHVV�DQG�LW�VKRXOG�QRW�EH�UHOLHG�XSRQ�DV�VXFK��7KH�LQYHVWPHQWV�UHIHUUHG�WR�KHUHLQ�PD\�QRW�EH�VXLWDEOH�LQYHVWPHQWV�IRU�DOO�
SHUVRQV�DFFHVVLQJ�WKHVH�SDJHV��<RX�VKRXOG�FDUHIXOO\�FRQVLGHU�ZKHWKHU�DOO�RU�DQ\�RI�WKHVH�DUH�VXLWDEOH�LQYHVWPHQWV�IRU�\RX�DQG�LI�LQ�DQ\�GRXEW�
FRQVXOW�DQ�LQGHSHQGHQW�DGYLVHU��7KLV�UHSRUW�LV�SUHSDUHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�RI�FOLHQWV�RI�+DPLOWRQ-%DWHV�DQG�UHDGHUV�DUH�H[SHFWHG�WR�
PDNH�WKHLU�RZQ�LQYHVWPHQW�GHFLVLRQV�DIWHU�FRQVXOWLQJ�ZLWK�WKHLU�SHUVRQDO�ILQDQFLDO�DGYLVRU�DQG�ZLWKRXW�UHOLDQFH�RQ�WKLV�UHSRUW� 

 

6	3�����&KDUW 

6	3�1HDULQJ�/RQJ-7HUP�6XSSRUW�
DQG�*HWWLQJ�2YHUVROG� 
7KH���-0RQWK�DYHUDJH�LV�WKH�XOWUD�ORQJ-
WHUP�WUHQG�IRU�WKH�PDUNHW��UHG�OLQH���
7KDW�OHYHO�LV�QRZ�����-�����RQ�WKH�
6	3������:H�DUH�UHDFKLQJ�WKDW�OHYHO�
ZLWK�RYHUERXJKW�RYHUVROG�LQGLFWRUV�QRZ�
VKRZLQJ�GHHS�RYHUVROG�FRQGLWLRQV��7KH�
ERWWRP�WZR�SDQHOV�LQ�WKH�WRS�FKDUW�VKRZ�
WKH���RI�VWRFNV�DERYH�WKHLU���-GD\�DQG�
���-GD\�DYHUDJHV��:KHQ�WKHVH���JHW�
YHU\�ORZ�WKH�PDUNHW�LV�GHHSO\�RYHU�
VROG—HQRXJK�IRU�D�VLJQLILFDQW�ERWWRP��
7KH�ERWWRP�WZR�SDQHOV�GRQ¶W�UHIOHFW�
WRGD\¶V�GHFOLQH�VR�WKH\�ZLOO�EH�HYHQ�
PRUH�RYHUVROG�DIWHU�WRGD\���$�ERWWRP�LV�
IRUPLQJ�EXW�LW�FRXOG�EH�ZHHNV�LQ�WKH�
PDNLQJ�DIWHU�WKH�W\SH�RI�GHFOLQH�ZH�
KDYH�VHHQ� 
 
6	3������%RWWRP�&KDUW��1RZ�DV�
2YHUVWUHWFKHG�%(/2:�LWV�WUHQG�DV�LW�
ZDV�$%29(�LW�SULRU�WR�WKH�'523� 
,Q�ODWH�-DQ�DQG�)HE�WKH�6	3�����ZDV�
RYHU�����DERYH�LWV����-GD\�DYHUDJH�
�WKH�VROLG�UHG�OLQH���7KLV�RYHU-H[WHQVLRQ�
OHIW�LW�YXOQHUDEOH�WR�VKRFNV�DQG�WKDW�LV�
ZKDW�ZH�JRW��1RZ�DIWHU�D�����GURS�WKH�
6	3�����LV�QRZ�����%(/2:�LV� 
���-GD\�DYHUDJH��D�YHU\�RYHUVROG�FRQ�
GLWLRQ�DQG�RQH�WKDW�VXJJHVW�D�UDOO\�LV�
GXH��7KH�UXEEHU�EDQG�LV�QRZ�VWUHWFKHG�
WR�IDU�WKH�RWKHU�ZD\�DQG�WKH�EXOOV�
VKRXOG�JHW�UHOLHI�VRRQ�� 


